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NOTE: Q.1 is compulsory, attempt any four questions from the remaining. All questions carry equal marks


 Phones and other Electronic Gadgets are not allowed. Draw neat and clean diagram where necessary

Q.1:    Differentiate the following:                                                                                                                 (14)

            i.  Balance sheet Vs. Income statement 

            ii.  Credit vs. Risk
Q. 2:    The Sami Company submits the following information on Dec. 31, 2000.                                       (14)

Sales of the year……………………………………..                       $ 314,000 

Beginning inventories: 

Finished goods……………………………………….                       $ 5,900 

Work in process……………………………………..                        $ 4,600 

Materials……………………………………………….                    $ 3,800 

Purchase of material for the year……………….                          
140,000 

Direct labor……………………………………..                                67,350 

Factory overhead 50% of labor cost. 

Ending inventories: 

Finished goods………………………………                                        9,270 

Work in process…………………………..                                            6,200 

Materials………………………………….                                            4,300 

Other expense of the year: 

Marketing expenses……………………..                                            23,115 

Administrative expenses………………..                                             17,650 

Required: 

1)  An income Statement for the year ended December 31, 1996. 

2)  The percentage of income to sales, before income tax.  

Q. 3:   Explain generally acceptable accounting principles in detail.                                                              (14)                                                                                                              

Q. 4:   Write about the classification of fixed assets and fixed liabilities.                                                       (14)

Q. 5:   Explain financial statements. Also provide suitable examples.                                                            (14)  

Q. 6:   The following information have been taken from the books of Sudhais Corporations on June 30th 2009.                                                                                                                                                            
(14)

Cash,                                    $29990 

 
A/R,                                     199000 

Inventory                            300000 

Net fixed assets                900000 

A/P,                                     229000 

Accruals,                             201000 

Bank loan(short term),   100000 

Long term debt,               300000 

Common stock and          100000 

Retained earnings            499000. 

Required: Calculate the following.  

(i). Current ratio.       (ii). Debt to equity ratio        (iii). Quick ratio.        (iv). Working capital.                   

Q. 7:      Discuss in detail different forms of income statement and balance sheet with example.           
(14)

Q. 8:
Write short notes on any two of the followings:                                                                                (7,7)
              (a)  Financial information users. 

              (b)  Common size trends and analyses.

              (c)   Liquidity ratios.
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